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I. Policy
A.
When a child is placed in an out-of-home situation and funded by State or  county funds, any other income or funds available to the child are to be secured and used to reimburse the public funds providing payment for the child’s care.  This includes, but is not limited to, benefits from Retiree, Survivor and Disability Insurance (RSDI), Supplemental Security Income (SSI), Veterans Administration, VA, Worker’s Disability Compensation, railroad retirement, federal civil service retirement, and/or any other retirement or insurance benefits.  If the child’s total income exceeds the cost of care, the excess is to be saved for the child.

II. Definitions
III. Procedure
Foster Care/Delinquent Ward Benefit Eligibility Record
The Foster Care/Delinquent Ward/Benefit Eligibility Record  is to be completed for each ward.  One copy is to be forward to the (MFIA) Eligibility Services staff to obtain any available governmental or insurance benefits MFIA is to become the payee for youth paid from SWBC, Title IVE and Limited Term and Emergency Foster Care.  The Court Juvenile Assessment Center (JAC) and Care Management Organization (CMO) will be instructed to apply for benefits for children paid from county funds.

An updated Foster Care/Delinquent Ward Benefit Eligibility Record is also to be used to notify the MFIA of any change in circumstances after acceptance that might qualify a child, in care, for governmental or insurance benefits such as the parent dies, becomes disabled, retires, or the child becomes disabled, etc.

NOTE: Termination of parental rights does not effect a child’s eligibility for RSDI benefits deriving from that parent.  The child’s right to that benefit continues even if the child were to be adopted.
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INDIAN TRIBAL BENEFITS

Indian Tribal benefits received by Indian children while in foster care are exempt as income and assets.  Lump sum payments may be totally exempt;  consult with the tribe providing the payment and/or the applicable federal laws.

It is recommended a trust be established for the ward to be available to the ward  at age 18 years.

Gambling/Casino profit sharing received by an Indian child is not exempt, and is to be counted dollar for dollar as unearned income.

COURT ORDERED SUPPORT AND REIMBURSEMENT

Public Act 398 of 1982 requires that “an order of disposition placing a child in or committing a child to care outside of the child’s own home and under state or Court supervision shall contain a provision for the reimbursement by the child, parent, guardian or custodian to the Court for the cost of care or service…”  Any Court order, except an order for permanent wardship, “placing a child in or committing a child to” Department Care is to be reviewed for this reimbursement provision.  The order may state “$0” reimbursement.  If such a provision is not contained in the order, the JAC is to attempt to negotiate the matter with the Court and, if necessary, refer the order to the Wayne County Department of Children and Family Services (CAFS).  Efforts to negotiate a Court change of the order, and subsequent transmittal of a disputed order, is to occur within a week to 10 calendar days of the hearing to ensure that appeal to Circuit Court can be affected within the 20 day appeal limit (Court Rules, Special Proceedings, Rule 701).

Public Act 398 of 1982 further assigns responsibility for collection of any Court ordered support for State Wards and Court Wards to the Circuit Court, Juvenile Division.  It also allows the Court to retain 25% of the money collected for administration of the collection program.  The 25% collection allowance does not apply to governmental benefits such as Social Security, SSI and Veteran’s Benefits.  It is the Court’s responsibility to transmit the County’s share of these collections according to established procedures.

The JAC or CMO will maintain records for State Wards and ADC-FC funded Court Wards, by child, of Court ordered support and reimbursement received from the Court.


(
by child


( 
the Court who ordered the support


( 
amount of reimbursement received from the Court
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LOCAL RECEIPT OF BENEFIT/WARRANTS

All financial benefits due a State Ward or a Department Supervised Court Ward (ADC-FC funded foster care) are to be sent directly to CAFS.  If such checks are sent to the JAC, CMO, or Court, they should not be cashed but should be forwarded to the CAFS.  The JAC or CMO is to complete a Foster Care/Delinquent Ward Eligibility Record, attach a Court order for the ward and submit the form to the MFIA Eligibility Services Staff.  Upon receipt of ,The State of Michigan payment reconciliation section will request an address change or change of payee, as needed, so that future checks will be sent directly to CAFS.

NOTE: The above does not apply to the receipt of SSI benefits.  These warrants are to be returned directly to the local Social Security Office.

Financial benefits for Department funded children will be credited directly to the appropriate account.  If there is an expense to the County, the appropriate portion of the benefits will be used to reduce that expense and the balance will be used to reimburse the County’s expenditure.  If there is no expense to the county, such as in the case of voluntary released children or children who received Limited Term and Emergency Foster Care, the full amount of the benefit will be used to reduce expenditures.

A benefit check may cover a period of time when the cost of the child’s care was paid from more than one funding source.  If county funding is involved, the check is to be forwarded uncashed to CAFS, where the check will be deposited and the proceeds prorated out to each funding source based upon length of time the child received funds for care from each source.

NOTE:  An explanation of the time period covered and the funding source(s) involved is to be submitted by the JAC or CMO with the uncashed check to insure proper crediting of the funds.  

RECEIPT OF FUNDS IN EXCESS OF DEPARTMENT PAYMENT

Whenever payments (Social Security, Veterans Administration, etc.) received by the department for wards, are in excess of the amount expended for the child’s care, a savings account will be established by the JAC/CMO for the child.  The worker with case planning responsibility for the youth will be notified at the time the account is established. Money in the child’s account may be used for the child’s benefit and can be withdrawn at the request of the CMO Director or his/her designee.  Provision is made on the bottom of ___________ for the CMO to notify the JAC of changes in the child’s circumstances or to request a cash withdrawal for the child’s benefit.  The duplicate copy is to be used for this purpose.  The original is to be filed in the case record.  If partial withdrawal from the account, an updated ___________will be sent to the JAC.

Upon discharge, the __________ is to be submitted to close the account to the child or guardian.  The ________ is to clearly indicate to whom the payment is to be authorized and 
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the mailing address.  (Such payment will be delayed following termination of care until Social Security or the Veterans Administration has determined a new representative payee and benefits have stopped coming to the CAFS.

Estate, insurance and other lump sum benefits awarded to a state ward or an ADC-FC, or Limited Term and Emergency Foster Care funded Court ward will be considered income in the month received.  If the lump sum, when added to any other net income, exceeds the youth’s cost of care, the amount of the lump sum will be applied against prior, and if necessary future, cost of care until the benefit is expended down to $1000.00.  The JAC  will administer this procedure

When benefits are first paid directly to the county, the JAC will be notified by ____________of the amount of entitlement by the State’s Payment Reconciliation Section.  This may have a bearing on the funding source for foster care payments.  Whenever excess property or income exceeds the cost of care, the following action is to be taken:

State Wards – Regardless of excess property or income, the department is responsible for care and supervision.  If the youth’s care is funded through the State Ward Board and Care account, no JAC action is required.  The County’s  Payment Reconciliation Section, will automatically reimburse the Department for the cost of care and place any surplus in a savings account.  The determination of surplus income is made annually by________.  Cost of care includes Medicaid and all foster care payments including non-scheduled payments and voucher payments.

(
When there is a chargeback to the commitment county, one-half (up to the amount of the charge to the county) of any income or property used to provide for a youth’s care will be credited to that county to reduce the chargeback.  Youth with continuing excess income will be changed to a “no charge” status.

(
When an ADC-FC funded state ward’s income exceeds the cost of care or his/her property exceeds the cost of care or his/her property exceeds $1,000, the youth is no longer eligible for ADC-FC unless one of the conditions itemized under CAFS Supervised Court Wards (ADC-FC Funded)’ below exists.  A _________ is to be submitted to change funding from ADC-FC to State Ward Board and Care.  The procedures, outlined in the above paragraph, will then be implemented

CAFS Supervised Court Wards (ADC-FC Funded) – The JAC, is to be notified by ________of any benefits available to CAFS supervised Court wards receiving ADC-FC funding.  The JAC will request any income available to an ADC-FC funded Court ward and will apply this income toward the youth’s cost of care.

The Department will request and preserve for an ADC-FC funded Court ward inheritances and other cash property under $1,000.  This will be placed in a savings account by the JAC/CMO.
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RECEIPT OF FUNDS IN EXCEESS OF DEPARTMENT PAYMENT

When an ADC-FC funded Court ward has income exceeding the cost of care or property in excess of $1,000, he/she is not eligible for ADC-FC funding, and the ADC-FC payment must be stopped by the MICHIGAN FAMILY INDEPENDENCE AGENCY.  With Central Office, Office of Children’s Services approval, exceptions to this stop payment action may be obtained in the following instances:

(
The youth’s property is less than $1,000 and his/her income appears to be only slightly above the cost of care.  Request exception to the stop payment action as other non-scheduled payments will probably make the cost of care exceed available income.

(
The youth has excess property, that does not exceed the estimated cost of care for six months, and no income.  Note on the Redetermination of Appropriate funding Source for the payment of Out-of-Home Placement costs, “excess property to be used within the next six month period to provide for care” and request exception to the stop payment action.

(
The youth has excess property and a small enough income that, after applying current income, the excess property does not exceed the estimated cost of care for six months.  The JAC or CMO is to note on the Redetermination of Appropriate Funding Source for the Payment of Out-of-Home Placement Costs, “excess property to be used within the next six month period to provide for care” and request exception to the stop payment action.

CAFS Supervised Court Wards (County Funded)

Any available governmental benefits are to be secured by the county or Court and used to apply toward the child’s cost of care.  For ongoing benefits such as Social Security, the county should request to be made representative payee.  Any funds collected are to be reported on the ________ report form.  The result will be that 50% of  the income will be used to offset county costs and 50% to offset state costs.  In the event income exceeds cost of care, there should be no direct cost to either the state or the county, and any surplus should be placed in a savings account for the child.

Collection and reporting of Court ordered support and reimbursement for CAFS supervised  Court wards is the responsibility of the Probate Court.

Any parental participation in the cost of voluntary foster care or any Circuit Court ordered support collections are to be reported on the _______.  The 25% collection fee is not allowed for voluntary foster care or Circuit Court ordered supervision.

Detailed reporting instructions are contained in the County Accounting Manual.
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CHILDREN’S BENEFIT FUND

Monies from the Children’s Benefit Fund are reserved for use of present and former MCI wards.

Disbursements from the Children’s Benefit Fund are restricted to payments for special gifts, enrichment and learning experiences.  Funds may be provided for education beyond that otherwise available to the ward, or for emergency living expenses during or following termination of wardship.

Requests for disbursement for the Children’s Benefit Fund are made by memorandum submitted through the MICHIGAN FAMILY INDEPENDENCE AGENCY Eligibility Services Worker to the Foster Care Policy Division.  This memorandum is to include:


(
The name, case number, legal status, and current placement of the youth;


(
A description of the need and cost;

(
Identification of the person to whom the check is to be made payable and to whom the check should be mailed.

SSI BENFITS DETERMINATION

Children who have physical, emotional, or mental handicaps may be potentially eligible for, or currently receiving Supplemental Security Income (SSI) benefits.

A child may be SSI eligible if:

(
the medically determinable impairment severely limits the child’s ability to function independently, appropriately and effectively in an age-appropriate manner; and

(
the resulting limitations are comparable to those that would disable an adult;  and

(
the condition has lasted or is expected to last at least 12 months or to result in the child’s death.

NOTE:  Children coming to care with SSI eligibility (PAMA Program E or B) or who become eligible for SSI after entering care, automatically receive Medicaid eligibility.  
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Youth who are in foster care or delinquency placement who appear to meet the above definition of disability are to be screened for SSI eligibility with special attention given to the following youth.

1. Youth receiving a Difficult of Care Supplement in Family Foster Care.

2. Youth who, later in their placement, become disabled.

3. Youth approaching age 18 whose foster care funding will end shortly and whose handicap prevents their becoming self-supporting.  Within three months of a youth’s 18th birthday, an application should be initiated with the Social security Administration.  These applications should be handled through the Michigan Family Independence Agency Eligibility Services Staff.

Initial SSI Application – Procedures for Determining Potential Disability

Children that do not need to be screened for SSI benefits:


(
Children who have been in care for less than 3 months.

(
Children currently receiving SSI benefits can be determined by review of the.  Initial Determination of Appropriate foster care funding source for payment of out-of-home placement.

(
Children currently pending SSI.

For those youth designated for SSI screening:

1. USE form ________, Children’s SSI Screening Document – Supplement, to determine if there are physical, mental or emotional impairments (or a combination of conditions) present which indicate a potential for SSI eligibility.

2. RECORD the results/findings for each completed case screening on form _______, Children’s SSI Screening Document:

(
In cases where there is no evidence of a physical, mental or emotional impairment, file copy of the Children’s SSI Screening Document in the “medical information” section of the children’s case record.

(
In cases where there is evidence of a physical, mental or emotional impairment (or combination of impairments or conditions) continue with Step 3.

3. UPDATE  Government Benefit form, Foster Care/Delinquent Ward Benefit Eligibility Record with any new information about the child’s current physical placement and 
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cost of care.  Complete a new Foster Care/Delinquent Ward Benefit Eligibility Record if form is missing form the case record.  

NOTE:  When the child is in a Purchased Care placement, specify both the daily cost of care and the administrative rate separately when updating the Foster Care/Delinquent Ward Benefit Eligibility record.  Also include the address of the child’s actual physical placement and telephone number in addition to the placement agency name and address.

4. ASSEMBLE a Referral Packet containing:

(
Children’s SSI Screening Document

(
Updated Foster Care/Delinquent Ward Benefit Eligibility Record

(
Court Order:


(
Court Ward – Original Court order and most recent hearing.

(
State Ward – Committing order

A. For Fund Source 4 (SWBC) or 5 (temp foster care) cases, go to step 12, or

B. For Fund Source 2 (ADC/FC) or 3 (County Child Care Fund) cases, go to step 5.

5. FORWARD to MFIA Eligibility Services Staff

(
For forwarding to State of Michigan’s Payment Reconciliation Section.

PAYMENT RECONCILIATION SECTION

6. RECEIVE Referral Packets from MICHIGAN FAMILY INDEPENDENCE AGENCY Eligibility Services staff

7.
DETERMINE if SSI should be pursued for each child based on the cost of care and fund source for the current foster care or delinquency placement.

8.
RETURN SSI Determination memo to the MFIA Eligibility Services staff who will forward to the JAC or CMO.  (PRS will retain the Referral Packet and consolidate as part of the Application Packet as referenced in step 17 below):

(
If not pursuing SSI, the memo will indicate what additional actions, if any, need to be taken.


(
If pursuing SSI, the memo will contain:



(
SSA-8000, Application for Supplemental Security Income (SSI)
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(
SSA-3820, Medical History and Disability Report



(
SSA-3881, Questionnaire for Children Claiming SSI Benefits



(
SSA Activities of Daily Living (ADL) form



(
Placement Memo form PRS

NOTE:   For Fund Source 3 (County Child Care Fund) cases, PRS will return only the SSI Determination memo and form FIA/SSA Referral.  Depending upon locally established procedures, either the JAC/CMO or juvenile Court is responsible for filing the SSI Application on behalf of the child.  Follow the existing policy/procedure for handling County Child Care Fund referrals.

MICHIGAN FAMILY INDEPENDENCE AGENCY MFIA ELIGIBILTY SERVICES STAFF

9.
RECEIVE SSI Determination memo(s) from PRS and forward to appropriate JAC or CMO.

10.
The JAC Intake Specialist/CMO/CM will take one of the following actions based on the SSI determination made by PRS:



(
If SSI is not to be pursued:

(
Make follow-up to review placement and cost of care in 12 months.

(
File Referral Packet, including the PRS determination in the “medical evidence” section of the child’s foster care or delinquency case record.

(
If SSI should be pursued by Central Office (for Fund Source 2 [ADC-FC] cases), go to ---- step 11.

1. FILE copy of the PRS notification to pursue SSI on top of the “payment section” of the case record.  All of the following changes must be reported to PRS as soon as the change occurs:

(
Change in physical placement

(
Increase in the cost of care

(
Adoptive placement (supervised or confirmed)

(
Change in  legal status

(
Death

2. PHOTOCOPY all current, relevant, medical evidence from the case record which documents the child’s impairment(s).  Include a copy of all pertinent medical evidence requested on form, SSI Evidence Profile.  The types of medical evidence include:
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(
Updated Service Plan

(
Copy of Public Health Screening, including growth charges

(
Placement Outline and Information Record

(
Medical/Psychological reports from doctors, clinics or hospitals

(
Denver Developmental Screening Test

(
Summaries of educational planning and three-year evaluation committee meetings (such as IEPC/MET)

(
School psychologist reports (including IQ and subtest scores)

(
School social worker and/or school counselor reports

(
Child behavior assessments (narrative reports or checklists).

(
Include reports from parents, teachers and/or caregivers.

(
Audiology and speech evaluations.

NOTE: If the child is currently supervised by a placement agency, the worker may need to obtain copies of medical documentation from the placement agency.

3. Contact the care provider to obtain applicable information needed to complete the SSI application process includes these forms:

(
SSA-3820, Medical History and Disability Report

(
SSA-3881, Questionnaire For Children Claiming SSI Benefits

(
SSA Activities of Daily Living (ADL) – Age appropriate form

(
SSA-8000 Application for Supplemental Security Income (SSI)

4. FOLLOW UP as necessary to ensure that forms are completed and/or returned, if mailed to provider.

5. ASSEMBLE Application Packet containing copy of all medical evidence as indicated in step 12 and forms needed to complete the SSI application as described in step 13.

NOTE: For cases where the Fund Source is either 4 or 5, include the Referral Packet documents (i.e., Children’s SSI Screening Document, Updated Foster Care/Delinquent Ward Benefit Eligibility Record original and current Court order) as part of the Application Packet.

6. The JAC/CMO will forward application packets to MFIA Eligibility Services Staff who will forward the packet to the Children’s Disability Initiative Division (CDI) Division of Planning and Quality Management, Suite 415 grand Tower, Lansing, MI 48909 to complete the SSI Application Process.
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CHILDREN’S DISABILITY DIVISION:

Review SSI packet for completeness.

Forward SSI application packet to the State of Michigan’s PRS section.

PAYMENT RECONCILIATION SECTION

RECEIVE the complete Application packet and file the application for SSI on behalf on the child.

SEND copy of Notice of SSI Application Letter to client and JAC or CMO.

SEND notice of SSI approval or denial decision by SSA to JAC or CMO and MICHIGAN FAMILY INDEPENDENCE AGENCY Eligibility Service Staff.

Report any of the following situations, IN WRITING, to PRS. IF the JAC, CMO or Court are designated as representative payee, they must report these changes to SSA:

(
change in physical placement of the child.

(
Any replacement of a child by  a child placing agency.

(
Change in cost of care.

(
A child has been adopted:  Please indicate if this is a confirmed or supervised adoption.  The adoptive parents should only apply for SSI at confirmation.

(
Closure (notify the parent or guardian to apply to be payee).

(
Death of a child.

(
Change  in parent’s situation that could affect the child’s eligibility for benefits (e.g., disability of a parent, death of a parent, etc)

NOTE:  Questions concerning this procedure or the SSI referral and application process can be directed to either PRS or the CDI Program Office:

Bill Johnson

Children’s Disability Initiative Division

Office of Planning and Quality Management

Suite 415, Grand Tower Building – Lansing

(517) 335-6039
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CHANGE OF PAYEE FOR SSI

If a child (Court ward or state ward) enters foster care or a delinquency placement and is currently eligible for SSI, the State of Michigan Payment Reconciliation Section (PRS) must be notified by completing the Foster Care/Delinquent Ward Benefit Eligibility Record.  Depending on the cost of care, the fund source and the living arrangement, PRS will determine whether to become payee for the SSI benefits (which may require a fund source change by the MICHIGAN FAMILY INDEPENDENCE AGENCY Eligibility Services Staff) or contact SSA and request that the SSI benefit be ceased for the child.

NOTE: The Court, the JAC or the CMO should not contact Social Security Administration to request a change of payee for ADCF or SWBC funded children.  All payee changes should be directed through the State of Michigan’s PRS Unit.

If the SSI payment is being sent to child’s payee (parent, guardian, etc.) the JAC Intake Specialist or the CMO/CM must instruct the payee to return all SSI payments to their local Social Security Administration (SSA) office immediately upon receipt.

Michigan Family Independence Agency Eligibility Services

1.
Receives the completed Foster Care/Delinquent Ward Benefit Eligibility Record for every child.  When the child has a disabling handicap, the worker is to check “yes” on the Foster Care/Delinquency Ward Benefit Eligibility Record in Section B, Item 30, to indicate the receipt of or pending SSI and complete all items in Section C.  Attach a legible copy of the current Court order.  If the SSI Application was made by the parent/guardian but a decision has not been made by SSA, note “Pending” next to “SSI” in item #31 on the Foster Care/Delinquent Ward Eligibility Record.


(
If ADC/FC eligible and the placement is ADC/FC eligible go to step 2.

(
If not ADC/FC eligible or the placement is not ADC/FC eligible go to step 5.

Note:  If a FOSTER CARE/DELINQUENT WARD BENEFIT ELIGIBILITY RECORD was previously completed and sent to PRS, but no determination memo was received form PRS, update the FOSTER CARE/DELINQUENT WARD BENEFIT ELIGIBILITY RECORD if appropriate, with physical placement and cost of care and forward to MFIA Eligibility Services staff who will forward to PRS with the indication “no SSI determination received.”

2.
MFIA Eligibility services staff will fax a completed FOSTER CARE/DELINQUENT WARD BENEFIT ELIGIBILITY RECORD and Court order to PRS requesting a determination about continuing SSI, if a youth enters care from an ADC home but is not included in the ADC grant solely because of the receipt of SSI.  Designate in “Comments” that the child is ADCF eligible.
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PAYMENT RECONCILIATION SECTION

3.
Receive FAX and review cost of care and current placement to determine whether to continue or terminate SSI benefits.

4.
PRS will FAX a Determination Memo back to the MICHIGAN FAMILY INDEPENDENCE AGENCY Eligibility Services Staff as soon as possible following the decision (normally within 4 hours).  The original goldenrod determination memo will later be sent to the MFIA Eligibility Services Staff  to replace the FAXED copy.  A placement memo will be attached for the MFIA Eligibility Services Staff to use in notifying PRS of changes in physical placement and cost of care.  Go to step 8.

Note: If a rate adjustment, legal status and/or a funding source change is needed, PRS will FAX a fund source memo to the MFIA Eligibility Services Staff asking the MFIA Eligibility Services Staff to change the CSMIS Fund Source and evaluate the child for a difficulty of care if none is currently being paid.  The MICHIGAN FAMILY INDEPENDENCE AGENCY is not to change the fund source until directed to do so by Payment Reconciliation.

5.
MFIA Eligibility Services Staff forward the FOSTER CARE/DELINQUENT WARD BENEFIT ELIGIBILITY RECORD, for ineligible ADC-FC wards and a copy of the current Court order to Central Office, Payment Reconciliation Section, where continued receipt of SSI will be determined.

6.
PRS sends a memo to the MFIA Eligibility Services Staff indicating whether or not receipt of SSI will continue and if so, who should be payee.

7. CAFS decides if the Court, the JAC or the CMO should be payee for the SSI.  If so, instruct the Court, the JAC or the CMO office to:

(
File an SSA-11 to be payee of SSI on the child’s behalf with their local Social Security office.   Attach a copy of the PRS/SSI determination memo and the FIA/SSA referral (white copy) and file the pink copy of the original copy of the PRS determination memo in the youth’s case record.  Go to step 8.

REPORTING RESPONSIBILITY FOR CHILDREN WHO ARE SSI ELGIBILE

Report any of the following situations, IN WRITING, to PRS.  If the JAC, the Court, or the CMO is designated as representative payee, they must report these changes to SSA:

(
Change in physical placement of the child.

(
Any replacement of a child by a child placing agency.

(
Change in cost of care.
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(
A child has been adopted: Please indicate if this is a confirmed or supervised adoption.  The adoptive parents should only apply for SSI at confirmation.

(
Closure (notify the parent or guardian to apply to be payee).

(
Death of a child.

Change in parent’s situation that could affect the child’s eligibility for benefits (e.g., disability of a parent, death of a parent, etc.)

IV. Exhibits
500.08 – A
Foster Care/Delinquent Ward Benefit Eligibility Record

V. References
Court Rules, Special proceeding, rule 701

Public Act 398 of 1982

